
 

  Southwest Power Pool, Inc. 
REGIONAL ALLOCATION REVIEW TASK FORCE MEETING 

February 27, 2015 
AEP Offices – Dallas, TX 

•  M E E T I N G  M I N U T E S  •  
 

Call to Order 
The meeting was called to order promptly at 9:00 AM with Chairman Steve Stoll welcoming 
everyone to the meeting. 
 
Approval of the Minutes 
The minutes of the January 19, 2015 meeting were approved. 
 
Introductions 
 

Task Force Members Present: 
Steve Stoll, Chairman (MoPSC) 
Steve Lichter (NPRB) 
Shari Albrecht (KCC, via teleconference) 
Phillip Crissup (OG&E, via teleconference) 
Bary Warren (EDE) 
Richard Ross, Vice-Chairman (AEP) 
Harry Skilton (SPP Director) 
Bill Grant (SPS) 
Paul Suskie, Staff Secretary (SPP) 
 
The following individuals participated in the meeting: 
Cindy Ireland, APSC 
Mike Moffet, Sunflower 
Dennis Florom, LES 
Adam McKinnie, MoPSC 
Walt Cecil, MoPSC 
Bill Leung, NPRB 
Bernie Liu, Xcel 
Jim Jacoby, AEP 
Trent Carlson, South Central MCN 
Steve Gaw, Wind Coalition 
Randy Collier, CUS 
Jerry Bradshaw, CUS 
Tom DeBaun, KCC 
Jeff Knottek, CUS 
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Robert Shields, APSC 
Chris Winland, ITC 
Tom Wright, Morris Laing Law 
Terri Gallup, AEP 
Pat McCool, KCPL 
Beverly Baughman, CUS 
John Bell, KCC 
David Kays, OGE 
Robert Pick, NPPD 
Antoine Lucas, SPP 
Charles, Locke, SPP 
Sam Loudenslager, SPP 
Ben Bright, SPP 
 

Rate Impact Assessment (RIA) 
 
Paul Suskie (SPP) provided a review of the history of the Rate Impact Task Force (RITF).  Mr. 
Suskie noted that the intent of the RITF was to include all baseplan project impacts to determine 
the rate impact on retail customer bills.  Mr. Suskie suggested that the RARTF may want to refer 
to the current analysis as the Rate Impact Assessment (RIA).  In order to initiate the RIA, Mr. 
Suskie asked the RARTF to consider the following issues: (1) what peak year ATRR model 
should be used in the RIA? (2) what benefits should be monetized for the RIA? (3) when should 
the RIA be targeted for completion? and (4) what retail rate classes should be considered for the 
RIA? 
 
The task force discussed the advantages and disadvantages of using model years 2019 or 2024 as 
well as an average peak year.  The group also discussed the inclusion in any RIA report 
disclaimers about the model year.  Commissioner Lichter moved to use the 2024 model year, 
Bary Warren seconded.  The motion was approved with Commissioner Albrecht voting “no”.  
Commissioner Albrecht noted that she felt there was less certainty by using a later model year. 
 
Turning to the question of what benefits should be monetized for the RIA; the staff 
recommended that all benefits that can be monetized that have an effect on consumer bills should 
be used.  Bill Grant cautioned about how the wind would be modeled and noted that a list of 
disclaimers should be included in an RIA report.  Mr. Grant moved for the adoption of the staff 
recommendation, Harry Skilton seconded.  The motion was approved unanimously. 
 
The question of when the RIA should be completed was discussed.  Staff recommended that the 
2015 RIA be initiated when the RCAR II is completed.  This would allow staff to focus its 
attention on the RCAR II.  As the recommendation was discussed the issue of whether changes 
to the resources submitted should be updated to reflect recently announced plant retirements, 
among other issues.  Mr. Ross moved a resolution that the RIA begin after RCAR II is 
completed, Mr. Warren seconded the motion.  The motion was approved.  
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The last question related to the RIA was what retail class to include.  Staff recommended using 
only a 1000kWh/mo retail residential customer.  The ensuing discussion covered whether to 
include or excluded the commercial class.  Harry Skilton moved adoption of staff’s 
recommendation, seconded by Mr. Ross.  The motion was approved. 
 
RARTF and RCAR 
 
Mr. Suskie presented the history of the RARTF, the RCAR I and the lessons learned.  
Commissioner Lichter asked if it was decided that changes need to be made to the ITP models to 
reflect updated generation resource, could the schedule for RCAR II be delayed.  Mr. Suskie 
noted that we have until 2016 to complete the analysis or file a waiver request with FERC.  
There was much additional discussion of companies Integrated Resource Plans, validity of the 
model results, Adjusted Production Costs results and whether it is possible to make better 
assumptions.  There was also discussion of the point to point revenue metrics.   
 
Remedies Update 
 
Mr. Suskie reviewed the process used by the RARTF for RCAR I and what the tariff says about 
potential filings with the FERC.  He also reviewed the history of the .8 benefit to costs ratio that 
has been approved by the RARTF on two occasions.  He then went over the remedies from the 
RARTF report.    
 
TRR 131 Filing Status Update 
 
Mr. Suskie reported that TRR 131, which will incorporate the list of remedies in the tariff, was 
approved by the SPP Board of Directors on January 27, 2015.  The tariff should be filed at FERC 
within a month.  He also reviewed action taken by the staff for deficient zones after RCAR I. 
 
Additional Updates 
 
Antoine Lucas provided an update on recent actions by the Economic Studies Working Group 
(ESWG).  He also presented the current schedule for completion of RCAR II and noted that 
changes to the inputs would change the schedule since models would then have to be rerun.  The 
members began discussion of possible updates to the model and if the model used for the ITP 
should be used for RCAR II.  Pat McCool (KCP&L) stated that since the generation resources 
for the ITP models have been provided to staff, his company had announced that they were 
closing certain coal units.  Much discussion by the members followed.  Mr. Skilton suggested 
that the current analysis continue; review the results before deciding to update inputs.  Mr. 
Crissip noted that this issue had come up before and the decision had been to minimize the work 
load on staff.  There were a number of members that recommended staying with the model that 
had generated the recent ITP10.  Commissioner Stoll asked staff to set up a call in a couple of 
weeks to discuss this issue at that time. 
 
The meeting was adjourned at 2:45 pm. 
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Respectfully Submitted, 
 
Paul Suskie 
Staff Secretary 
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